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TECHNICALS & TRENDS 
 January 2017 Edition 

 

Highlighted: Wheat, Canola, Soybeans, Canadian Dollar / U.S. Dollar & Oil 
 
 

Yesterday March Chicago wheat traded down to the lowest levels since January 11th. This 23 ½ cent slide 

since mid-month still keeps wheat in a somewhat sideways trend.  The market is indicating further 

weakness may be ahead and a test of $4.10 could happen. However, adding in protection around $4 

may not be wise because managed money is already short 88,699 contracts. These traders could take 

profit around $4.10-$4 and that would spur a rally. Individual U.S state crop rating for winter wheat 

were released after the markets closed yesterday. 

Here is a short summary: 

• Kansas holding steady at 44% good to excellent (G/E) versus 44% in December 

• Oklahoma was 33% G/E versus 25% 

• Colorado 36% G/E versus 40% 

• Nebraska 47% G/E versus 46% and 

• Illinois 74% G/E versus 69% 
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Chicago Wheat March Futures Contract: 
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At the beginning of the month I was speaking to clients about how low canola could go. From Dec 1, 

2016 to the beginning of January, 2017 the March canola futures contract declined $28/ton approx. I 

mentioned how canola may trade sideways around $500/ton, or possibly increase another $10-$15/ton 

because of the quick decline seen. Also, producers should be ready to protect higher up if we did see a 

spike in the futures. Guess what….we saw a rally of $25/ton! I was active at the $520/ton level to buy 

protection for clients until May or July depending on their operation at a cost of $15/ton approx. 

Recently the biggest influences have been soybean oil declining and a steadily rising Canadian Dollar. I’m 

again watching for canola to reach around $500/ton to either take profit on protection or add more 

depending on the trends.  

Canola March Futures Contract: 

 
 

 

 

 

Yesterday March soybean oil declined to the lowest level since Oct 6th and March soybeans were down 

22 cents, a low not seen since January 12th. The decline in soybean oil is largely due to the increase in 
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Argentine soybean production. It is expected to jump to 35.5 million tonnes this year, up 12.7%. As for 

soybeans, the South American weather remains favorable to crop development. Rains are predicted to 

continue over the next two weeks in Brazil which will help crop development. We have seen a large 

increase in managed money on the bull side for the soybean complex recently. Expectations may be the 

weather could turn negative and Chinese demand turning to South American origins.  Overall, I have 

been taking advantage of any rallies we have seen to sell soybean futures.  

 
 

Soybean March Futures Contract: 
 

 
 

 

 

 

 
Soybean Oil March Futures Contract: 
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When OPEC reached a deal among all 14 member countries to cut oil production many wondered if it 

would happen.  Earlier this month Kuwait and Oman signaled they are delivering on their accord to cut 
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oil output. Kuwait has reduced output by 130,000 barrels a day to about 2.75 million.  Oman is cutting 

45,000 barrels a day from 1.01 million.  In 2016, Kuwait ranked as the 9th largest oil producing country.  

Also, Russia reported they have cut 100,000 barrels out of daily production.  These oil cuts are one 

contributing factor to our increasing loonie. This month we have already seen it climb 2 cents approx. 

Just today it reach over 77 cents on the March futures contract, a level not seen since Sept 2016.  More 

of an impact recently on the loonie rising could be the declining U.S. Dollar. President Trump has been 

vocal about many different topics and that is probably contributing to their falling currency.  

 

Canadian Dollar March Futures Contract: 
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Oil March Futures Contract: 

 
 

U.S. Dollar Index March Futures Contract: 
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PI Financial Corp. is a Member of the Canadian Investor Protection Fund. The risk of loss in trading commodity interests can be 

substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. 

In considering whether to trade or the authorize someone else to trade for you, you should be aware of the following. If you 

purchase a commodity option you may sustain a total loss of the premium and of all transaction costs. If you purchase or sell a 

commodity futures contract or sell a commodity options you may sustain a total loss of the initial margin funds or security 

deposit and any additional fund that you deposit with your broker to establish or maintain your position.  You may be called 

upon by your broker to deposit a substantial amount of additional margin funds, on short notice, in order to maintain your 

position.  If you do not provide the requested funds within the prescribe time, your position may be liquidated at a loss, and 

you will be liable for any resulting deficit in your account. Under certain market conditions, you may find it difficult to 

impossible to liquidate a position. This is intended for distribution in those jurisdictions where PI Financial Corp. is registered as an 
advisor or a dealer in securities and/or futures and options. Any distribution or dissemination of this in any other jurisdiction is strictly 

prohibited. Past performance is necessarily indicative of future results. 

 


