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TECHNICALS & TRENDS 
 April 2017 Edition 

 

From mid March to mid April the Canadian Dollar traded in a 1 cent range approx. In the 

last couple weeks, there have been some important economic announcements that have 

weakened the dollar. First, are the duties of up to 24% that will be placed on Canadian 

lumber exports to the U.S. These tariffs are expected to be in place early next week. 
Second, are the worries of NAFTA and the Canadian Dairy industry. Yesterday, Trump 

decided not "rip up" NAFTA furthering his interesting political style. Logically with NAFTA 

staying in place (for now) that would be positive or at least supportive for the Canadian 

Dollar.  However, oil has deceased $5 per barrel or 10% since the beginning of April. It 

doesn't seem that the OPEC production cuts are holding as Libya have restarted two key 

oilfields this week. With all that negative news said, the Canadian Dollar has declined 

over 2 cents now in a couple weeks and could be due for a short term bounce up. The 

next floor I'm watching is closer to 72 cents and now a ceiling could be 74 cents approx.   
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Canadian Dollar June Futures   

 

 

On Wednesday live cattle reached its highest level in a year. A combination of short-

covering and futures discounts to cash prices have seeming to ignite this rally. The total 

number of cattle on feedlots was pegged at 10.90 million head, up 0.5% year-on-year, 

and the largest April inventory since 2012. Despite this, near term supplies of market 

ready cattle are tight and packers continue to bid up prices in order to fill orders ahead of 

the grilling season. The supply of cattle that on April 1st had been on feed for more than 

120 days calculates to 3.122 million head, 15.4% less than a year ago. The supply of 

150 day cattle is down 40%. 
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One view to support cattle declining is the higher placements will catch up with the cattle 

market comes later Spring. A more bullish view points out the robust beef demand and 

the fact that packers are sending cattle to market at a rapid clip in order to fill orders. 

When looking at the technicals, the market is overbought and there could be a short term 

correction down. However, an overbought market can stay in that fashion for an 

extended period of time. I've added in some new crop protection for clients and will be 

looking to add at a higher level.  

  

 

Feeder Cattle May Futures  
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Live Cattle June Futures  

 

 

As of April 18th, managed money traders were short 142,126 contracts of Chicago wheat 

and 15,245 contracts of Kansas City wheat. For the shorter term, weather conditions will 

dictate day-to-day moves. This weekend there is frost potential in Kansas. There has 

already been a decrease by 19,000 contracts in KC wheat open interest (buying) 

indicating short covering could be starting. I'm watching for bounces higher to protect 

new crop wheat for clients. There is still negative news longer term and prices could drift 

lower later summer.  
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Chicago Wheat July Futures  

 

 

 

 

 

 

 

 

 

 

 



 
 

Adam Pukalo 

Commodity Futures Advisor 

 

  

204.982.0010 

www.prairiecommodities.com 

 

Kansas Wheat July Futures  
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Minneapolis Wheat July Futures  
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The July canola futures increased $35/ton from it's low in April. There have been a 

couple key contributing factors. First, many across the prairie provinces have been 

looking out their window at snow. The weather has definitely supported higher canola 

prices as many farms are still not able to get their old crop off. Second, is the falling 

Canadian Dollar. I was vocal with my clients about positioning them with buying call 

options or futures to replace their old crop canola.  I've since recommended taking profit 

or reduce positions because we are at a level that the futures could hold steady or go 

sideways. I'm now going to focus on new crop canola for my clients. Around $510/ton on 

the November futures is my target to start considering adding protection. 

  

 

Canola July Futures  
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PI Financial Corp. is a Member of the Canadian Investor Protection Fund. The risk of loss in trading commodity interests can be 

substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. 

In considering whether to trade or the authorize someone else to trade for you, you should be aware of the following. If you 

purchase a commodity option you may sustain a total loss of the premium and of all transaction costs. If you purchase or sell a 

commodity futures contract or sell a commodity options you may sustain a total loss of the initial margin funds or security 

deposit and any additional fund that you deposit with your broker to establish or maintain your position.  You may be called 

upon by your broker to deposit a substantial amount of additional margin funds, on short notice, in order to maintain your 

position.  If you do not provide the requested funds within the prescribe time, your position may be liquidated at a loss, and 

you will be liable for any resulting deficit in your account. Under certain market conditions, you may find it difficult to 

impossible to liquidate a position. This is intended for distribution in those jurisdictions where PI Financial Corp. is registered as an 
advisor or a dealer in securities and/or futures and options. Any distribution or dissemination of this in any other jurisdiction is strictly 

prohibited. Past performance is necessarily indicative of future results. 

 


